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Consolidated statement of profit or loss and other comprehensive income 
For the year ended 30 June 2023 

 
 

  Consolidated  Amana Living Inc. 
 Notes 2023 2022  2023 2022 

  $000’s $000’s  $000’s $000’s 
       
Revenue  3.1 156,307  136,421  156,348  136,417 
Other income 3.2 1,616  1,186  1,603  1,186 
Other gains and losses  - 19  - 19 
Impairment loss  (7,146) -  (7146) - 
Loss on disposal of PPE  (340) -  (340) - 
Salary and wages   (81,398) (74,762)  (81,398) (74,762) 
Superannuation  (9,682) (8,259)  (9,682) (8,259) 
Contractors and other employee benefits  (34,214) (28,389)  (34,214) (28,389) 
Catering and food supplies  (6,000) (5,393)  (6,000) (5,393) 
Maintenance and repairs  (9,589) (7,391)  (9,589) (7,391) 
Impairment of receivables   (186) (121)  (186) (121) 
General and administration expenses  (5,585) (4,864)  (5,583) (4,679) 
Finance costs   (83) (22)  (83) (22) 
Energy  (1,540) (1,419)  (1,540) (1,419) 
Depreciation 4.6/4.8 (6,856) (6,197)  (6,856) (6,197) 
Amortisation 4.7 (202) (190)  (202) (190) 
Other   (7,053) (8,478)  (7,049) (8,472) 
Operating (loss) for the year  (11,951) (7,859)  (11,917) (7,672) 
Changes in fair value of investment properties  16,660 (41)  16,660 (41) 
Profit/(Loss) for the year  4,709 (7,900)  4,743 (7,713) 
       
Other comprehensive income (OCI)       
Changes in fair value of financial assets 5.2 (b) 1,002 (854)  1,002 (854) 
Transfer from specific purpose donation 5.2 (b) 8 -   8 -  
Other comprehensive income/(loss) for the 
year  1,010 (854)   1,010 (854) 
       
Total comprehensive profit/(loss) for the 
year  5,719 (8,754)  5,753 (8,567) 

 
The above consolidated statement of profit or loss and other comprehensive income should be read in conjunction with the 
accompanying notes.  
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Consolidated Statement of financial position 
For the year ended 30 June 2023 

 
 

  Consolidated  Amana Living Inc. 
 Notes 2023 2022  2023 2022 
  $000’s $000’s  $000’s $000’s 
       
Cash and cash equivalents 4.1 40,156 67,883  39,726 67,217 
Trade and other receivables 4.2 13,649 8,461  13,649 8,461 
Inventories 4.3 582 613  582 613 
Other financial assets 4.4 25,685 9,594  25,685 9,594 
Investment property 4.5 164,112 152,429  164,112 152,429 
Property, plant and equipment 4.6 93,193 80,379  93,193 80,379 
Intangible assets  4.7 892 1,069  892 1,069 
Right-of-use assets  4.8 5,095 1,596  5,095 1,596 
Total assets  343,364 322,024  342,934 321,358 
       
       
Trade and other payables 4.9 27,283 30,521  27,296 30,331 
Refundable accommodation 
deposits 4.10 74,867 

 
65,044  74,867 

 
65,044 

Other liabilities 4.11 91,241 88,499  91,300 88,559 
Lease liabilities 4.8 5,307 1,817  5,307 1,817 
Provisions 4.12 15,336 12,532  15,336 12,532 
Total liabilities   214,034 198,413  214,106 198,283 
       
Net assets  129,330 123,611  128,828 123,075 
       
Equity       
Retained earnings 5.1 123,719 119,010  123,217 118,474 
Reserves 5.2 5,611 4,601  5,611 4,601 
Total funds   129,330 123,611  128,828 123,075 

 
The above consolidated statement of financial position should be read in conjunction with the 
accompanying notes. 
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Consolidated statement of changes in equity 
For the year ended 30 June 2023 

 
 

  Consolidated 
  

Retained 
profits 

General 
reserve 

Specific 
purpose 

donations 

Fair value 
reserve of 
financial 

assets Total 
 Notes $000’s $000’s $000’s $000’s $000’s 
Balance at 1 July 2021  126,910  2,306  275  2,874  132,365  
Loss for the year  (7,900) - - - (7,900) 
Other comprehensive loss for the year   - - (854) (854) 
Total comprehensive loss for the year  (7,900) - - (854) (8,754) 
       
Balance at 1 July 2022  119,010 2,306 275 2,020 123,611 
Profit for the year  4,709 - - - 4,709 
Other comprehensive income for the year  - - 8 1,002 1,010 
Total comprehensive income for the year  4,709 - 8 1,002 5,719 
       
Balance at 30 June 2023  123,719 2,306 283 3,022 129,330 

 
 

  Amana Living Inc. 
  

Retained 
profits 

General 
reserve 

Specific 
purpose 

donations 

Fair value 
reserve of 
financial 

assets Total 
 Notes $000’s $000’s $000’s $000’s $000’s 
Balance at 1 July 2021   126,187   2,306   275   2,874   131,642  
Loss for the year  (7,713) - - - (7,713) 
Other comprehensive loss for the year   - - (854) (854) 
Total comprehensive loss for the year  (7,713) - - (854) (8,567) 
       
Balance at 1 July 2022  118,474 2,306 275 2,020 123,075 
Profit for the year  4,743 - -  4,743 
Other comprehensive income for the year  - - 8 1,002 1,010 
Total comprehensive income for the year  4,743 2,306 283 1,002 5,753 
       
Balance at 30 June 2023  123,217 2,306 283 3,022 128,828 

 
The above statement of changes in equity should be read in conjunction with accompanying notes.  
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Consolidated statement of changes in cash flows 
For the year ended 30 June 2023 

 
 

  Consolidated  Amana Living Inc. 
 Notes 2023 2022  2023 2022 

  $000’s $000’s  $000’s $000’s 
Operating activities       
Subsidies  123,462 106,229  123,462 106,229 
Rent, fees and charges  17,660 18,276  17,660 18,335 
Other receipts  5,822 4,988  5,804 4,986 
Daily accommodation payments  3,174 3,263  3,174 3,263 
Interest received  643 203  630 203 
Dividends received  973 601  973 601 
Interest paid  (83) (22)  (83) (22) 
Payments to suppliers and employees  (155,858) (138,080)  (155,651) (138,078) 
Net cash generated used in operating 
activities 

 (4,207) (4,542)  (4,031) (4,483) 

        
Investing activities       
Proceeds from sale of investments  1,843 671  1,843 671 
Proceeds from sale of property, plant and 
equipment 

 485 209  485 209 

Lease income  - 382  - 382 
Payments for property, plant and equipment  (22,623) (16,053)  (22,623) (16,053) 
Payments for intangible assets  - (85)  - (85) 
Payments for investment property   (811) (1,721)  (811) (1,721) 
Payments for investments  (16,897) (978)  (16,897) (978) 
Net cash used in investing activities  (38,003) (17,575)  (38,003) (17,575) 
        
Financing activities       
Receipt of refundable accommodation 
deposits 

 33,392 27,093  33,392 27,093 

Ingoing contributions received  5,579 6,312  5,639 6,312 
Repayment of refundable accommodation 
deposits 

 (23,238) (26,237)  (23,238) (26,296) 

Ingoing contributions refunded  (583) (1,330)  (583) (1,330) 
Payment of principal portion of lease 
liabilities 

4.8 (667) (370)  (667) (370) 

Net cash generated from financing activities  14,483 5,468  14,543 5,409 
        
Net decrease in cash and cash equivalents  (27,727) (16,649)  (27,491) (16,649) 
Cash and cash equivalents held at the 
beginning of the financial year 

 67,883 84,532  67,217 83,866 

Cash and cash equivalents held at the end 
of the financial year 

4.1 40,156 67,883  39,726 67,217 

 
The above statement of cash flows should be read in conjunction with accompanying notes.  
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Notes to the financial statements 
For the year ended 30 June 2023 

 
Section 1 – About this report 
 
Corporate information  
 
The financial statements comprise the financial results of Amana Living Incorporated (“the Entity”) 
and its subsidiary Amana Living Anglican Foundation Incorporated (collectively “the Group”) for the 
year ended 30 June 2023.  
 
The nature and principal activities of the Group were the provision of care and services for the aged. 
 
The financial statements were authorised for issue in accordance with a resolution of directors on 28 
September 2023 
 
Basis of Preparation 
 
The Group is a not-for-profit entity which, in the opinion of the Board, is not publicly accountable. The 
consolidated financial statements for the Group are Tier 2 general purpose financial statements that 
have been prepared in accordance with Australian Accounting Standards – Simplified Disclosure 
Requirements made by the Australian Accounting Standards Board and the requirements of the 
Australian Charities and Not-for-Profits Commission Act 2012 (Cth) and the Associations 
Incorporation Act 2015 (WA).  
 
The consolidated financial statements have been prepared on a historical cost basis, except for 
investment properties, financial assets at fair value through profit and loss and liabilities relating to the 
ingoing contributions to the lease for life villages, which are carried at fair value.  
 
The statement of financial position has been prepared on a liquidity basis as it presents a more relevant 
view. Amounts expected to be recovered or settled after 12 months have been disclosed in notes 4.8, 
4.10, 4.11 and 4.12. 
 
All values are presented in Australian dollars, the functional currency of the Group and rounded to the 
nearest thousand dollars ($’000), unless stated otherwise. 
 
Comparative information 
 
The consolidated financial statements provide comparative information in respect of the previous 
period. The reclassification of items in the financial statements of the previous period were made on a 
basis consistent with the classification of items in the financial statements of the current period. 
 
Key estimates and judgements 
 
All judgements, estimates and assumptions made are considered to be reasonable based on the most 
current set of circumstances known to management. Actual results may differ from those judgements, 
estimates and assumptions. 
 
Significant judgements, estimates and assumptions made by management in the preparation of these 
financial statements are found in the following notes: 
 
• note 4.2 - trade and other receivables; 
• note 4.5 - investment property;  
• note 4.6 - property, plant & equipment; 
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Notes to the financial statements 
For the year ended 30 June 2023 

 
Key estimates and judgements (continued) 
 
•  note 4.8 - leases; 
• note 4.10 - refundable accommodation deposits; 
• note 4.11 - other liabilities; and  
• note 4.12 - provisions. 
 
Goods and services tax (GST) 
 
Amounts shown in the financial statements are net of GST with the exception of trade receivables and 
payables. 
 
The net amount of GST recoverable from or payable to the taxation authority is included as part of 
receivables or payables in the statement of financial position. The GST component of cash flows 
arising from investing and financing activities which is recoverable from, or payable to, the taxation 
authority is classified as part of operating cash flows. 
 
Non-recoverable GST is either recognised as part of the cost of an asset or expensed as incurred. 
 
Income tax 
 
As a registered charity, entities in the Group are exempt from income tax.   
 
Accounting policies 
 
The accounting policies adopted in the preparation of the financial statements have been consistently 
applied throughout all periods, unless otherwise stated. 
 
Subsidiaries are fully consolidated from the date on which control is obtained by the Group and cease 
to be consolidated from the date at which the Group ceases to have control. The financial statements of 
subsidiaries are prepared for the same reporting period as the Entity, using consistent accounting 
policies. All intercompany balances and transactions have been eliminated. 
 
A summary of the recognition and measurement basis used for significant accounting policies, and 
policies that are relevant to the understanding of the financial statements are disclosed throughout the 
notes to the financial statements. 
 
Adoption of new and revised accounting standards 
 
The Group adopts all the new and revised Standards and Interpretations issued by the AASB that are 
relevant to the operations and that are effective for the current annual reporting period. 
 
Standards and interpretations issued not yet adopted 
 
A few Australian Accounting Standards, Interpretations and Amendments have been issued but are not 
yet effective and have not been applied in preparing these financial statements.  
 
These standards apply to annual periods beginning on or after 1 July 2023 and are expected to be 
initially applied to the Group in the financial year ending 30 June 2024. The Group will assess the 
effect of these standards and the transition method to be adopted. 
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Notes to the financial statements 
For the year ended 30 June 2023 

Standards and interpretations issued not yet adopted (continued) 
 

Standard/Interpretation 

Effective for 
annual reporting 
periods beginning 

on or after 

Expected to be 
initially applied in 
the financial year 

ending 
AASB 2021-2 Amendments to Australian Accounting 
Standards – Disclosure of Accounting Policies and 
Definition of Accounting Estimates 
 

1 January 2023 30 June 2024 

AASB 2021-6 Amendments to Australian Accounting 
Standards – Disclosure of Accounting Policies: Tier 2 
and Other Australian Accounting Standard 
 

1 January 2023 30 June 2024 

AASB 2022-7 Editorial Corrections to Australian 
Accounting Standards and Repeal of Superseded and 
Redundant Standards 

1 January 2023 30 June 2024 

 
The accounting policies set out in the notes have been applied in preparing the consolidated financial 
statements for the year ended 30 June 2023. The accounting policies have been consistently applied 
unless otherwise stated. 
 
Section 2: Financial risk management 
 
The Group has exposure to credit risk, concentration risk, liquidity risk and interest rate risk from the 
use of financial instruments. 
 
This note provides information about the Group’s exposure to each of these risks, their objectives, 
policies and processes for measuring and managing risk, and the management of capital. Further 
quantitative disclosures are included throughout this financial statement. 
 
The Board has overall responsibility for the establishment and oversight of the risk management 
framework. Procedures are in place to identify and analyse the risks faced by the Group, set appropriate 
risk limits and controls, and to monitor risks and controls. 
 
Credit risk 
 
Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or 
customer contract, leading to a financial loss. The Group is exposed to credit risk from its operating 
activities (primarily trade receivables) and from its financing activities, including funds on deposit.  
 
The Group has policies in place to monitor and control receivables in arrears. An impairment analysis 
is performed at each reporting date and the exposure to credit risk is disclosed in note 4.2. 
 
Concentration risk 
 
The Group manages counterparty concentration risk by diversifying its investments.  
 
Liquidity risk 
 
Liquidity risk is the risk that an entity will not be able to meet its financial obligations as they fall due. 
The Group mitigates liquidity risk by maintaining adequate reserves in accordance with its liquidity 
policy, maintaining financing facilities, monitoring cash flows and matching the maturity profiles of 
financial assets and liabilities.   
 
Interest risk 
 
The Group is exposed to interest rate risk primarily on cash and cash equivalents. The Group actively 
monitors interest rates for cash at bank and on deposit to maximise interest income.  
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Notes to the financial statements 
For the year ended 30 June 2023 

 
Section 3: Revenue and income 
 
3.1 Revenue  

  Consolidated  Amana Living Inc. 
  2023 2022  2023 2022 
  $000’s $000’s  $000’s $000’s 
       
Government subsidies  118,138 105,768  118,197 105,768 
Fees and charges  20,371 19,693  20,371 19,693 
Sales  3,550 3,393  3,550 3,393 
Accommodation revenue  3,244 3,342  3,244 3,342 
Deferred management fees  2,097 2,074  2,097 2,074 
Other  1,849 1,333  1,849 1,333 
Resident ingoing contributions  544 556  544 556 
Donations and bequests  415 262  397 258 
Grants  6,099 -  6,099 - 
  156,307 136,421  156,348 136,417 

 
Recognition and measurement 
 
Revenue recognition policy for revenue from contracts with customers (AASB 15) 
 
AASB 15 requires revenue to be recognised when control of a promised good or services is passed to 
the customer at an amount which reflects the expected consideration. 
 
Revenue is recognised by applying a five-step method as follows:  

1. Identify the contract with the customer  
2. Identify the performance obligations  
3. Determine the transaction price  
4. Allocate the transaction price  
5. Recognise revenue  

 
Generally, the timing of the payment for the rendering of services corresponds closely to the timing of 
satisfaction of the performance obligations, however where there is a difference, it will result in the 
recognition of a receivable, contract asset or contract liability and revenue is recognised as the 
performance obligation is satisfied. 
 
For enforceable contracts with sufficiently specific performance obligations, revenue from contracts 
with customers are recognised as the services are rendered, primarily on a daily or monthly basis. Fees 
received in advance of the provision of aged care, home care and retirement living services are 
recognised as contract liabilities and are included within trade and other payables (refer note 4.9). 
 
Revenue recognition policy for the revenue streams which are not enforceable or do not have 
sufficiently specific performance obligations (AASB 10S8)  
 
Government grants and subsidies 
 
The Group receives grants from the federal and state government. Grants received on the condition that 
specified services are delivered or conditions are fulfilled are considered to be reciprocal. 
 
Assets arising from grants in the scope of AASB 1058 are recognised at their fair value when the asset 
is received. These assets are generally cash but may be property which has been donated or sold to the 
Group at significantly below the fair value.  
 
Once the asset has been recognised, the Group recognises any related liability amounts.  
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Notes to the financial statements 
For the year ended 30 June 2023 

3.1 Revenue (continued) 
 
Once the asset and liabilities have been recognised then income is recorded for any difference between 
the recorded asset and liability. Income is recorded as a contract liability is extinguished.  
 
The Group receives subsidies from the state and federal governments based upon specific care and 
accommodation needs of the individual residents. This revenue includes basic subsidy amounts 
calculated in accordance with the Australian National Aged Care Classification (AN-ACC), 
accommodation supplements and funding for short-term respite residents. Revenue is recognised as 
services are provided.  
 
The Group has incurred significant costs in relation to COVID-19. The COVID-19 Aged Care Support 
Program (Grant) reimburses eligible aged care providers for eligible expenditure incurred managing 
direct impacts of COVID-19. The Program will assist Residential Aged Care, National Aboriginal and 
Torres Strait Islander Flexible Aged Care Program and Home Care Package providers that are subject 
to direct COVID-19 impacts, to deliver continuity of safe quality care for consumer.  
 
Grant income for the COVID-19 claims has been recognised in accordance with AASB 1058 when the 
recognition criteria have been met.  Additional claims will be submitted in the next financial year. 
 
Significant estimates and judgements relating to revenue  
 
For many of the grant agreements received, the determination of whether the contract includes 
sufficiently specific performance obligations was a significant judgement involving discussions with 
several parties, review of the proposal documents prepared during the grant application phase and 
consideration of terms and conditions.  
 
Grants received by the Group have been accounted for under both AASB 15 and AASB 1058 
depending on the terms and conditions and decisions made.  
 
If this determination was changed then the revenue recognition pattern would be different from that 
recognised in this financial report.  
 
Fees and charges 
 
Residents are charged a basic daily fee as a contribution to the provision of care and accommodation. 
The quantum of resident basic daily fees is regulated by the federal government and is typically revised 
in March and September of each year. Resident basic daily fee revenue is recognised as services are 
provided. Residents are invoiced on a fortnightly basis and payment is generally due within 30 days. 
 
Accommodation revenue 
 
A daily accommodation payment (DAP) is received from residents in aged care facilities where they 
have elected not to pay a refundable accommodation deposit (RAD) or bond. DAP revenue is 
recognised as services are provided. 
 
Sales 
 
Sales relate to revenue received from the provision of external catering services. Revenue from the 
provision of external catering services is recognised when the services are delivered. For services 
which have not been delivered in full, the Group recognises revenue based on the cost incurred to date. 
 
Deferred management fees  
 
Deferred management fee revenue represents a fee that is deducted from the ingoing contribution 
repaid to a retirement village resident upon sale of the unit. Deferred management fees are recognised 
over the expected length of stay of a resident, estimated based on historical tenure data. Changes in the  
deferred management fee revenue as a result of changes in the estimated fair value of a unit are 
recognised on revaluation. Refer to note 4.11 for the basis of estimation. 

https://aus01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fhealth.us10.list-manage.com%2Ftrack%2Fclick%3Fu%3D1108de8332cef333bc1956686%26id%3D612ced01b8%26e%3Dc21e8e3d83&data=05%7C01%7CNKelkar%40amanaliving.com.au%7Cdaa84cc4df1b428d926208da85b14057%7C8d85af5558c04f48a485ffe66b80088b%7C1%7C0%7C637969293577886526%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=zCGUrqCIGPCWQJHAYY7eUpuJ1QkjDyqSLm9jLLiH2EQ%3D&reserved=0
https://aus01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fhealth.us10.list-manage.com%2Ftrack%2Fclick%3Fu%3D1108de8332cef333bc1956686%26id%3D612ced01b8%26e%3Dc21e8e3d83&data=05%7C01%7CNKelkar%40amanaliving.com.au%7Cdaa84cc4df1b428d926208da85b14057%7C8d85af5558c04f48a485ffe66b80088b%7C1%7C0%7C637969293577886526%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=zCGUrqCIGPCWQJHAYY7eUpuJ1QkjDyqSLm9jLLiH2EQ%3D&reserved=0
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Notes to the financial statements 
For the year ended 30 June 2023 

 
3.1 Revenue (continued) 
 
Non-refundable ingoing contributions  
 
The non-refundable portion of ingoing entry contributions from residents is amortised over the 
expected a length of stay. At the end of the residency, the balance of any unamortised contribution is 
recognised as income.  
 
Donations 
 
Donations generally are recognised at fair value, when the conditions of the donation, if any, are met, 
the value can be quantified, and a third party bears the cost. In the case where donations are held for the 
specific benefit of a third party, the value is recognised in equity and no amount is recorded as revenue. 
No amounts are included in the financial statements for services donated by volunteers. 
 
3.2 Other income 

 Consolidated  Amana Living Inc. 
 2023 2022  2023 2022 
 $000’s $000’s  $000’s $000’s 
      
Lease rental - 382  - 382 
Interest income      

- Bank deposits 605 203  592 203 
- Financial assets held as investments 38 -  38 - 

Dividends received 973 601  973 601 
 1,616 1,186  1,603 1,186 

 
Recognition and measurement 
 
Rental income from operating leases is recognised on a straight-line basis over the term of the relevant 
lease. 
 
Interest revenue is accrued monthly. 
 
Dividends from financial assets measured at fair value through profit or loss (FVTPL) and fair value 
through other comprehensive income (FVOCI) are recognised in the statement of profit or loss when 
the Group’s rights to receive the dividends are established. 
 
 
Section 4: Operating and invested capital 
 
4.1 Cash and cash equivalents 
 

  Consolidated  Amana Living Inc. 
  2023 2022  2023 2022 
  $000’s $000’s  $000’s $000’s 
       
Cash at bank and on hand  23,511 41,329  23,380 41,200 
Short-term deposits  16,645 26,554  16,346 26,017 
  40,156 67,883  39,726 67,217 

 
Cash and cash equivalents comprise cash at bank and short-term deposits with an original maturity of 
three months or less. 
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Notes to the financial statements 
For the year ended 30 June 2023 

 
4.1 Cash and cash equivalents (continued) 
 
Cash at bank earns interest at floating rates based on daily bank deposit rates. Short term deposits earn 
interest at fixed and variable rates, based on the prevailing rate of interest. Deposit terms vary 
depending on the cash requirements of the Group.  
 
 
4.2 Trade and other receivables 
 

  Consolidated  Amana Living Inc. 
  2023 2022  2023 2022 
  $000’s $000’s  $000’s $000’s 
       
Client receivables  1,830 1,382  1,830 1,382 
Loss allowance  (79) (82)  (79) (82) 
   1,751 1,300  1,751 1,300 
Other receivables  9,882 6,382  9,882 6,382 
Prepaid expenses  1,582 779  1,582 779 
Goods and services tax recoverable  434 -  434 - 
   13,649 8,461  13,649 8,461 
  
 
 

 
 

 
  

 

Movement in loss allowance       
        
Balance at the beginning of the year  82 84  82 84 
Amounts written-off  (114) (114)  (114) (114) 
Remeasurement of loss allowance  112 112  112 112 
Balance at the end of the year  80 82  80 82 

 
Recognition and measurement 
 
Trade and other receivables are initially recognised at fair value and are subsequently measured at 
amortised cost using the effective interest method (EIR) and are subject to impairment. Gains and 
losses are recognised in the statement of profit or loss when the asset is derecognised, modified, or 
impaired. 
 
Trade and other receivables are non-interest bearing. The credit period for client receivables is 30 days. 
The Group does not hold any collateral over these balances. 
 
The Group uses a provision matrix to calculate the expected credit loss (ECL) for client receivables. 
The provision rates are based on days past due grouped by customer segments that have similar loss 
patterns (i.e. by product and customer type). 
 
Other receivables mainly consist of reserve fund contributions from residents for which the Group has 
a right to offset; the ECL is nil, and COVID-19 grant funding.  
 
Key estimates and judgements 
 
The ECL provision matrix is based on the Group’s historical observed default rates, adjusted with 
forward-looking information. At every reporting date, the historical observed default rates are updated 
and changes in the forward-looking estimates are analysed. 
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Notes to the financial statements 
For the year ended 30 June 2023 

 
4.3 Inventories 
 

  Consolidated  Amana Living Inc. 
  2023 2022  2023 2022 
  $000’s $000’s  $000’s $000’s 
       
Consumables and catering supplies  582 613  582 613 

 
Recognition and measurement 
 
Inventories are valued at the lower of cost and net realisable value. 
 
 
4.4 Other financial assets 
 

 Consolidated  Amana Living Inc. 
 2023 2022  2023 2022 
 $000’s $000’s  $000’s $000’s 

      
Equity securities - FVOCI 17,344 6,406  17,344 6,406 
Debt instruments and managed funds- - 
FVTPL 8,275 

 
3,125  8,275 

 
3,125 

Loan recoverable from unit settlement 66 63  66 63 
 25,685 9,594  25,685 9,594 

 
Recognition and measurement 
 
Other financial assets are recognised when the Group becomes a party to the contractual provisions of 
the financial instrument and are measured at fair value plus, in the case of a financial asset not at 
FVTPL, transaction costs.  
 
The Group derecognises a financial asset when the contractual rights to the cash flows from the asset 
expire, or when the financial asset and all substantial risks and rewards are transferred.  
 
The classification of financial assets on initial recognition depends on the characteristics of the 
financial asset’s contractual cash flows, and the Group’s business model for managing them. With the 
exception of trade receivables that do not contain a significant financing component and are measured 
under AASB 15, all other financial assets are initially measured at fair value adjusted for transaction 
costs (where applicable). 
 
After initial recognition, other financial assets are classified in three categories: 
 

• financial assets at amortised cost;  
• FVOCI (equity instruments); or 
• FVTPL (debt instruments). 

 
Financial assets at amortised cost 
 
The Group measures financial assets at amortised cost if both of the following conditions are met: 
 

• the financial asset is held within a business model with the objective to hold financial assets to 
collect contractual cash flows; and 

• the contractual terms of the financial asset give rise on specified dates to cash flows that are 
solely payments of principle and interest. 
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4.4 Other financial assets (continued) 
 
Financial assets at amortised cost are subsequently measured using the EIR method and are subject to 
impairment. Gains and losses are recognised in the statement of profit or loss when the asset is 
derecognised, modified, or impaired. 
 
The Group’s financial assets at amortised cost includes cash and cash equivalents, trade and other 
receivables, and loans recoverable from unit sales. 
 
Financial assets designated as FVOCI (equity instruments) 
 
The Group classifies its equity investments as financial assets designated at FVOCI when they meet the 
definition of equity that is not held for trading. The classification is determined on an instrument-by-
instrument basis. 
 
Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised 
as other income in the statement of profit or loss when the right of payment has been established, 
except when the Group benefits from proceeds such as a recovery of part of the cost of the financial 
asset, in which case the gains are recorded in OCI. Equity instruments designated at FVOCI are not 
subject to impairment assessment. 
 
Financial assets at FVTPL (debt instruments) 
 
These financial assets are mandatorily measured at FVTPL as they are debt instruments that do not 
qualify for measurement at either amortised cost or FVOCI. Net gains and losses, including any interest 
or dividend income, are recognised in the statement of profit or loss. This category includes fixed 
interest rate instruments, property funds and hybrids. 
 
The fair value of investments that are actively traded in organised financial markets is determined by 
reference to quoted market bid prices at the close of business on the reporting date.   
 
Fair value 
 
The fair value of financial assets is determined by reference to quoted market prices. There were no 
changes to the valuation technique during the year. 
 
 
4.5 Investment property 
 

  Consolidated  Amana Living Inc. 
  2023 2022  2023 2022 
  $000’s $000’s  $000’s $000’s 
       
Opening balance  152,429 150,325  152,429 150,325 
Additions during the year  811 1,721  811 1,721 
Transfer to Property, plant & 
equipment  (4,443) -  (4,443) - 

Changes in fair value  16,665 383  16,665 383 
Impairment of assets  (1,350) -  (1,350) - 
  164,112 152,429  164,112 152,429 
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4.5 Investment property (continued) 
 
Recognition and measurement 
 
Investment properties comprise land and buildings held to produce rental income and capital 
appreciation, but not for sale in the ordinary course of business. 
 
On initial recognition, investment properties are measured at the cost of acquisition or construction, 
including transaction costs, and subsequently stated at fair value. 
 
The carrying amount includes the cost of replacing part of an investment property when that cost is 
incurred if it is probable that future economic benefits embodied within the item will flow to the Group, 
and that cost can be measured reliably. All other costs are recognised in the statement of profit or loss 
as an expense.  
 
Subsequent to initial recognition, investment properties are stated at fair value, which reflects market 
conditions at the reporting date. Gains or losses arising from changes in the fair values of investment 
properties are included in the statement of profit or loss in the period in which they arise.  
 
Investment properties are derecognised either when they have been disposed of or when they are 
permanently withdrawn from use and no future economic benefit is expected from their disposal. The 
difference between the net disposal proceeds and the carrying amount of the asset is recognised in the 
statement of profit or loss in the period of derecognition. 
 
Management has determined that the investment properties consist of two classes of assets, commercial 
property and retirement living, based on the nature, characteristics and risks of each property. 
Commercial investment property is office premises that are held to earn rental income. Retirement 
living includes the Group’s independent living units and community facilities. 
 
Key estimates and judgements 
 
Fair values have been determined using a discounted cash flow methodology and comparable market 
evidence. In determining these fair values, a rolling program of external valuations is undertaken so 
that each property is independently valued at least once every four years. During the intervening 
period, management assesses the fair value of each property to determine whether there have been any 
significant changes, or where any key assumptions have changed. 
 
Changes in fair value 
 
The change in fair value of the investment properties is the difference between the carrying value of the 
properties and the market value of the retirement living portfolio as assessed by a professionally 
qualified independent valuer and market values determined from directors’ valuations. 
During the year, the Group has recognised an increase in the value of investment properties of 
$16,664,756. 
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4.6 Property, plant and equipment 
 

 Consolidated  

 Land 

Buildings & 
leasehold 

improvements 
Work in 
progress 

Plant & 
equipment 

Furniture 
& fittings 

Motor 
vehicles 

Computer 
equipment Total 

2023         
At cost         
Balance as at 30 June 2022 13,297 86,817 19,657 13,761 10,298 4,484 6,520 154,834 
Additions - 581 16,547 2,028 869 1,263 1,355 22,643 
Disposals - (225) (1,717) (63) (1) (206) (333) (2,545) 
Impairment Loss (253) (9,760) - (2,249) (793) - (50) (13,105) 
Transfer from Investment 
Property - 4,443 - - - - - 4,443 
Transfers  - 29,586 (33,175) 2,304 736 - 524 (25) 
Balance as at 30 June 2023 13,044 111,442 1,312 15,781 11,109 5,541 8,016 166,245 
          
Accumulated depreciation         
Balance as at 30 June 2022 - 50,579 - 9,645 7,280 2,259 4,692 74,455 
Disposals - (164) - (4) - (172) (35) (375) 
Impairment Loss - (5,272) - (1,403) (590) - (44) (7,309) 
Depreciation expense - 2,788 - 1,049 706 812 926 6,281 
Balance as at 30 June 2023 - 47,931 - 9,287 7,396 2,899 5,539 73,052 
          
Net book value         
Balance as at 30 June 2023 13,044 63,511 1,312 6,494 3,713 2,642 2,477 93,193 

 
 

 Land 

Buildings & 
leasehold 

improvements 
Work in 
progress 

Plant & 
equipment 

Furniture 
& fittings 

Motor 
vehicles 

Computer 
equipment Total 

2022         
At cost         
Balance as at 30 June 2021 13,297 86,674 5,445 12,843 9,631 4,074 6,165 138,129 
Additions - 143 14,212 905 685 669 362 16,976 
Disposals - - - - (5) (259) (7) (271) 
Transfers  - - - 13 (13) - - - 
Balance as at 30 June 2022 13,297 86,817 19,657 13,761 10,298 4,484 6,520 154,834 
          
Accumulated depreciation         
Balance as at 30 June 2021 - 47,854 - 8,708 6,584 1,870 3,857 68,873 
Disposals - - - - - (78) (2) (80) 
Depreciation expense - 2,725 - 937 696 467 837 5,662 
Balance as at 30 June 2022 - 50,579 - 9,645 7,280 2,259 4,692 74,455 
          
Net book value         
Balance as at 30 June 2022 13,297 36,238 19,657 4,116 3,018 2,225 1,828 80,379 
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4.6   Property, plant and equipment (continued) 
 

 Amana Living Incorporated  

 Land 

Buildings & 
leasehold 

improvements 
Work in 
progress 

Plant & 
equipment 

Furniture 
& fittings 

Motor 
vehicles 

Computer 
equipment Total 

2023         
At cost         
Balance as at 30 June 2022 13,297 86,817 19,657 13,761 10,298 4,484 6,520 154,834 
Additions - 581 16,547 2,028 869 1,263 1,355 22,643 
Disposals - (225) (1,717) (63) (1) (206) (333) (2,545) 
Impairment Loss (253) (9,760) - (2,249) (793) - (50) (13,105) 
Transfer from Investment 
Property - 4,443 - - - - - 4,443 
Transfers  - 29,586 (33,175) 2,304 736 - 524 (25) 
Balance as at 30 June 2023 13,044 111,442 1,312 15,781 11,109 5,541 8,016 166,245 
          
Accumulated depreciation         
Balance as at 30 June 2022 - 50,579 - 9,645 7,280 2,259 4,692 74,455 
Disposals - (164) - (4) - (172) (35) (375) 
Impairment Loss - (5,272) - (1,403) (590) - (44) (7,309) 
Depreciation expense - 2,788 - 1,049 706 812 926 6,281 
Balance as at 30 June 2023 - 47,931 - 9,287 7,396 2,899 5,539 73,052 
          
Net book value         
Balance as at 30 June 2023 13,044 63,511 1,312 6,494 3,713 2,642 2,477 93,193 

 
 

 Land 

Buildings & 
leasehold 

improvements 
Work in 
progress 

Plant & 
equipment 

Furniture 
& fittings 

Motor 
vehicles 

Computer 
equipment Total 

2022         
At cost         
Balance as at 30 June 2021 13,297 86,674 5,445 12,843 9,631 4,074 6,165 138,129 
Additions - 143 14,212 905 685 669 362 16,976 
Disposals - - - - (5) (259) (7) (271) 
Transfers  - - - 13 (13) - - - 
Balance as at 30 June 2022 13,297 86,817 19,657 13,761 (10,298) 4,484 6,520 154,834 
          
Accumulated depreciation         
Balance as at 30 June 2021 - 47,854 - 8,708 6,584 1,870 3,857 68,873 
Disposals - - - - - (78) (2) (80) 
Depreciation expense - 2,725 - 937 696 467 837 5,662 
Balance as at 30 June 2022 - 50,579 - 9,645 7,280 2,259 4,692 74,455 
          
Net book value         
Balance as at 30 June 2022 13,297 36,238 19,657 4,116 3,018 2,225 1,828 80,379 
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4.6 Property, plant and equipment (continued) 
 
Recognition and measurement 
 
Land is stated at cost. Plant and equipment and leasehold improvements are stated at cost less accumulated 
depreciation and impairment. Cost includes expenditure that is directly attributable to the acquisition of the item. 
Depreciation is provided on property, plant and equipment, including freehold buildings but excluding land. 
Depreciation is calculated on a straight-line basis so as to write down the net cost of each asset over its expected 
useful life to its estimated residual value. Leasehold improvements are depreciated over the period of the lease 
or estimated useful life, whichever is the shorter, using the straight-line method. 
 
The following estimated useful lives are used in the calculation of depreciation: 
 
Buildings 5-40 years 
Leasehold improvements 2-10 years 
Plant and equipment 3-10 years 
Furniture and fittings 10 years 
Motor vehicles 2-10 years 
Computer equipment 3-10 years 
 
The estimated useful lives, residual values and depreciation method are reviewed at the end of each annual 
reporting period. Where depreciation rates or methods are changed, the change is applied prospectively. The net 
written down value of the asset is depreciated at the new depreciation rate or in accordance with the new method 
from the date of the change. 
 
The gain or loss arising on disposal or retirement of an item of property, plant and equipment is the difference 
between the sale proceeds and the carrying amount of the asset and is recognised in the statement of profit or 
loss. 
 
The Group has received grants for land and capital subsidies which are conditional on the asset being used for 
the purpose for which the grants and subsidies were received. 
 
At each reporting date, the Group reviews the carrying amounts of its tangible assets to determine whether there 
is any indication that those assets have suffered an impairment loss. If any such indicators exist, the recoverable 
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where the asset 
does not generate cash flows that are independent from other assets, the Group estimates the recoverable amount 
of the cash-generating unit to which the asset belongs. 
 
If the recoverable amount of an asset or cash-generating unit is estimated to be less than its carrying amount, the 
carrying amount is reduced to its recoverable amount and an impairment loss is recognised in the statement of 
profit or loss. 
 
Where an impairment loss subsequently reverses, the carrying amount of the asset or cash-generating unit is 
increased to the revised estimate of its recoverable amount, but only to the extent that the increased carrying 
amount does not exceed the carrying amount that would have been recorded had no impairment loss been 
previously recognised. A reversal of an impairment loss is recognised in the statement of profit or loss. 
 
Key estimates and judgements 
 
The Group reviews the estimated useful lives, residual values and depreciation method at the end of each annual 
reporting period.  
 
In the current year the Group considered impairment indicators and recorded an impairment loss for property, 
plant and equipment of $5,796,904 for one location.  
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4.7 Intangible assets 
 

 Consolidated  Amana Living Inc. 
 Computer 

software 
Work in 
progress Total  

Computer 
software 

Work in 
progress Total 

 $000’s $000’s $000’s  $000’s $000’s $000’s 
2023        
At cost        
Balance as at 30 June 2022 1,374 25 1,399  1,374 25 1,399 
Additions - - -  - - - 
Transfers 50 (25) 25  50 (25) 25 
Balance as at 30 June 2023 1,424 - 1,424  1,424 - 1,424 
        
Accumulated amortisation        
Balance as at 30 June 2022 330 - 330  330 - 330 
Amortisation expense 202 - 202  202 - 202 
Balance as at 30 June 2023 532 - 532  532 - 532 
        
Carrying amount        
Balance as at 30 June 2022 1044 25 1069  1044 25 1069 
Balance as at 30 June 2023 892 - 892  892 - 892 

 
Recognition and measurement 
 
Internally generated intangible assets include costs that meet the recognition criteria for development costs only, 
as research costs are expensed as incurred. Development costs include the cost of materials, direct labour and 
overhead costs that are directly attributable to preparing the asset for its intended use.  
 
Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and 
impairment losses. 
 
Intangible assets with finite lives are amortised on a straight-line basis over the period of expected future 
benefits. The estimated useful life of software is 7 years. 
 
The Group assesses at each reporting date, whether there is an indication of impairment. If any indication exists, 
the Group estimates the asset’s recoverable amount. 
 
Key estimates and judgements 
 
The Group reviews the estimated useful lives, residual values, and amortisation methods at the end of each 
annual reporting period.  
  



 

21 

Notes to the financial statements 
For the year ended 30 June 2023 

 
4.8 Leases 
 
(a) Right-of-use assets  
 
The Group recognises right-of-use assets at the commencement date of the lease, when the underlying asset is 
available for use. Right-of-use assets are measured at cost, less any accumulated depreciation and impairment 
losses and are adjusted for any remeasurement of lease liabilities. The cost of a right-of-use asset includes the 
amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the 
commencement date, less any lease incentives received. 
 
Right-of-use assets are depreciated over the useful life of the asset. If there is no reasonable certainty that the 
Group will obtain ownership by the end of the lease term, the right-of-use asset is depreciated over the shorter of 
the estimated useful life of the asset and the lease term. Right-of-use assets are subject to impairment. 
 
The Group has lease contracts for buildings and office equipment used in its operations. Leases of buildings 
generally have lease terms between 2 and 5 years, while office equipment generally have lease terms of 5 years. 
 
Some property leases contain extension options exercisable by the Group. The Group assesses at lease 
commencement date whether it is reasonably certain to exercise the extension options. 
 
Set out below are the carrying amounts of right-of-use assets recognised and the movements during the 
period: 
 Consolidated 

 Buildings Office equipment Total 
 $000’s $000’s $000’s 
2023    
At cost    
Balance as at 1 July 2022 1,707 716 2,423 
Additions - 4,074 4,074 
Balance as at 30 June 2023 1,707 4,790 6,497 
    
Accumulated depreciation    
Balance as at 1 July 2022 182 645 827 
Depreciation for the year 362 213 575 
Balance as at 30 June 2023 544 858 1,402 
    
Net book value as at 30 June 2023 1,163 3,932 5,095 
    
2022    
At cost    
Balance as at 1 July 2021 858 716 1,574 
Additions 1543 - 1,543 
Disposals (694) - (694) 
Balance as at 30 June 2022 1,707 716 2,423 
    
Accumulated depreciation    
Balance as at 1 July 2021 556 430 986 
Depreciation for the year 320 215 535 
Disposals (694) - (694) 
Balance as at 30 June 2022 182 645 827 
    
Net book value as at 30 June 2022 1,525 71 1,596 
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(a) Right-of-use assets (continued) 
 
 Amana Living Inc. 

 Buildings Office equipment Total 
 $000’s $000’s $000’s 
2023    
At cost 1,707 716 2,423 
Balance as at 1 July 2022 - 4,074 4,074 
Additions - - - 
Balance as at 30 June 2023 1,707 4,790 6,497 
    
Accumulated depreciation    
Balance as at 1 July 2022 182 645 827 
Depreciation for the year 362 213 575 
Balance as at 30 June 2023 544 858 1,402 
    
Net book value as at 30 June 2023 1,163 3,932 5,095 
    
2022    
At cost    
Balance as at 1 July 2021 858 716 1,574 
Additions 1542 - 1,543 
Disposals (694) - (694) 
Balance as at 30 June 2022 1,707 716 2,423 
    
Accumulated depreciation    
Balance as at 1 July 2021 556 430 986 
Depreciation for the year 320 215 535 
Disposals (694) - (694) 
Balance as at 30 June 2022 182 645 827 
    
Net book value    
Balance as at 1 July 2022 1,525 71 1,596 

 
(b) Lease liabilities 
 
At the commencement of the lease, the Group recognises lease liabilities which are measured at the present 
value of lease payments to be made over the term. The lease payments comprise fixed payments (including in-
substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an index 
or a rate, and amounts expected to be paid under residual value guarantees. The lease payments also include the 
exercise price of a purchase option reasonably certain to be exercised by the Group and payments of penalties 
for terminating a lease, if the lease term reflects the Group exercising the option to terminate. Variable lease 
payments that do not depend on an index or a rate are recognised as expense in the period in which the event or 
condition that triggers the payment occurs. 
 
When calculating the present value of lease payments, the Group uses the incremental borrowing rate at the 
lease commencement date if the interest rate implicit in the lease is not readily determinable. After the 
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced 
for the lease payments made. The carrying amount of lease liabilities is remeasured if there is a modification, a 
change in the lease term, a change in the in-substance fixed lease payments or a change in the assessment to 
purchase the underlying asset. 
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(b)  Lease liabilities (continued) 
 
The carrying amounts of lease liabilities and the movements are set out below. Future lease payments are 
disclosed for each of the following periods: 
 

  Consolidated  Amana Living Inc. 
  2023 2022  2023 2022 
  $000’s $000’s  $000’s $000’s 
       
Balance at the beginning of the 
year 

 1,817 621  1,817 621 

Additions  4,074 1,544  4,074 1,544 
Payments  (667) (370)  (667) (370) 
Accretion of interest  83 22  83 22 
Balance at the end of the year  5,307 1,817  5,307 1,817 
       
Less than one year  1,293 443  1,293 443 
One to five years  4,014 1,374  4,014 1,374 
More than five years  - -  - - 
Balance at the end of the year  5,307 1,817  5,307 1,817 

 
(c) Future lease payments 

The total of future lease payments (including those lease payments that are not included in the measurement of 
the lease liability, e.g. for short-term lease payments and leases of low-value items) are disclosed for each of the 
following periods. 
 

  Consolidated  Amana Living Inc. 
  2023 2022  2023 2022 
  $000’s $000’s  $000’s $000’s 
       
Less than one year  1,346 473  1,346 473 
One to five years  4,549 1,310  4,549 1,310 
More than five years  - -  - - 
Balance at the end of the year  5,895 1,783  5,895 1,783 

 
(d) Short-term leases and leases of low-value assets 

The Group applies exemptions and does not recognise short-term leases of building and office equipment which 
have a term of 12 months or less and do not contain a purchase option or leases of office equipment that are 
considered low value. Lease payments on short-term leases and leases of low-value assets are recognised as 
expense over the lease term in accordance with the terms of the contract. 
 
Expenses relating to short term leases amounted to $53,320 during the year ended 30 June 2023 (30 June 2022: 
$30,161). 
 
Key estimates and judgements 
 
Management applies judgement in determining whether it is reasonably certain that lease extensions and 
termination options will be exercised in determining the lease term. 
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4.9 Trade and other payables 
 

  Consolidated  Amana Living Inc. 
  2023 2022  2023 2022 
  $000’s $000’s  $000’s $000’s 
       
Trade and other payables  8,138 13,153  8,151 12,963 
Contract liabilities       
- Unspent client funds  6,964 6,932  6,964 6,932 
- Grant funding received in advance  9,587 7,940  9,587 7,940 
- Fees received in advance  638 458  638 458 
- Deferred revenue  1,956 1,916  1,956 1,916 
- Goods and services tax payable  - 122  - 122 
  27,283 30,521  27,296 30,331 

 
Recognition and measurement 
 
Trade and other payables 
 
Liabilities for trade and other payables are initially recognised at fair value when goods and services are 
received. These liabilities are subsequently measured at amortised cost using the EIR method. Gains and losses 
are recognised in the statement of profit or loss when the liabilities are derecognised as well as through the EIR 
amortisation process. 
 
Contract liabilities 
 
Unspent client funds represent the total amount of subsidy, supplement and fees paid to a provider that have not 
been spent or committed to a client’s care.  These funds are recognised as revenue when the clients utilise the 
funds to meet their care needs. Any unspent client funds are disbursed on discharge. 
 
Grant funding received in advance represents the unutilised amount of funding or grants received on the 
condition that specified services are delivered or conditions are fulfilled. Ordinarily, the services are provided, 
or the conditions are satisfied within twelve months of the receipt of the funding or grant contributions. Any 
unutilised funding is returned to the Government at the expiry of the contract period. 
 
Fees received in advance of the performance of aged care and home care services are recognised as revenue as 
services are performed. 
 
Deferred revenue represents the difference between revenue recognised over the expected length of stay of a 
village resident in accordance with Note 3.1 and the rate at which the revenue accrues under the contractual 
arrangement. 
 
4.10 Refundable accommodation deposits 
 

 Consolidated  Amana Living Inc. 
 2023 2022  2023 2022 
 $000’s $000’s  $000’s $000’s 
      
Estimated settlement – next 12 months 23,089 23,876  23,089 23,876 
Estimated settlement – over 12 months 51,778 41,168  51,778 41,168 
 74,867 65,044  74,867 65,044 

 
  



 

25 

Notes to the financial statements 
For the year ended 30 June 2023 

 
4.10 Refundable accommodation deposits (continued) 
 
Recognition and measurement 
 
RADs, referred to as accommodation bonds prior to 1 July 2014, are paid by some residents of aged care 
facilities. When a resident leaves the aged care facility, the RAD is repaid in full less any agreed retention or 
draw down. Terms and conditions of these bonds and deposits are prescribed by legislation and disclosed within 
residents’ agreements. 
 
RAD refunds are guaranteed by the Federal Government under the prudential standards legislation. Providers 
are required to have sufficient liquidity to ensure they can refund RAD / accommodation bond balances as they 
fall due in the following twelve months.  
 
Key estimates and judgements 
 
Based on historical experience, management estimates that only a portion of the balance shown will become due 
in the next 12 months. 
 
 
4.11 Other liabilities 
 

  Consolidated  Amana Living Inc. 
  2023 2022  2023 2022 
  $000’s $000’s  $000’s $000’s 
       
Ingoing contributions - at fair value  84,571 82,675  84,571 82,675 
Ingoing contributions - other  13,366 11,689  13,366 11,689 
Changes in fair value - ingoing contributions  819 1,033  819 1,033 
Total ingoing contributions (a) 98,756 95,397  98,756 95,397 
Less: deferred management fees receivable  (15,925) (15,485)  (15,925) (15,485) 
   82,831 79,912  82,831 79,912 
Interest free loans  4,462 5,045  4,462 5,045 
Reserve fund   3,763 3,372  3,763 3,372 
Other resident funds  185 170  244 230 
   91,241 88,499  91,300 88,559 
        
(a) Ingoing contributions       
Estimated settlement – next 12 months  9,184 9,193  9,184 9,193 
Estimated settlement – over 12 months  89,572 86,204  89,572 86,204 
  98,756 95,397  98,756 95,397 

 
Recognition and measurement 
 
Ingoing contributions at fair value relate to the lease for life villages and represent the refundable entry 
contributions received from residents. The refundable entry contribution plus any change in the fair value of the 
unit at the exit date, less deferred management fees and other charges as set out in the resident agreement is paid 
to the resident upon the sale of the unit.  
 
Ingoing contributions at fair value are classified as financial liabilities at fair value through profit or loss and any 
fair value adjustments are recognised in the statement of profit or loss. The liability is presented net of deferred 
management fees accrued as the Group has a legal right of offset. 
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4.11 Other liabilities (continued) 
 
Other ingoing contributions consist of the amortised balance of non-refundable village entry contributions (refer 
note 3.1) and refundable entry contributions. Any applicable deferred management fees are deducted from the 
refundable entry contribution after the resident’s exit.  
 
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. 
When an existing financial liability is replaced by another from the same lender on substantially different terms, 
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the 
derecognition of the original liability and the recognition of a new liability.  
 
The difference in the respective carrying amounts is recognised in the statement of profit or loss. 
 
Interest free loans are loans extended by village residents to the Group on an interest free basis. These loans are 
repaid once the resident vacates the unit. 
 
Reserve fund represents resident contributions for repairs, replacements, maintenance and renovations within a 
retirement village which are not otherwise payable out of operating costs or by residents. 
 
Key estimates and judgements 
 
Based on historical experience, management expects that only a portion of the ingoing contributions will 
become due in the next 12 months. 
 
Ingoing contributions are valued on the same basis as investment properties. Refer to note 4.5 for details of the 
estimates and judgements applied. 
 
Other 
 
The Group has a line of credit facility which secured by a fixed and floating charge over all present and future 
assets of the Group. 
 

  Consolidated  Amana Living Inc. 
  2023 2022  2023 2022 
  $000’s $000’s  $000’s $000’s 
       
Line of credit facility  4,500 4,500  4,500 4,500 
       
Facilities not utilised at reporting date  4,500 4,500  4,500 4,500 

 
 
4.12 Provisions 
 

  Consolidated  Amana Living Inc. 
  2023 2022  2023 2022 
  $000’s $000’s  $000’s $000’s 
       
Employee benefits  14,875 11,902  14,875 11,902 
Operator’s liability  325 494  325 494 
Restoration of leased properties  136 136  136 136 
   15,336 12,532  15,336 12,532 
       
Estimated settlement - next 12 months  14,666 11,709  14,666 11,709 
Estimated settlement - over 12 months  670 823  670 823 
  15,336 12,532  15,336 12,532 
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4.12 Provisions (continued)  
 
A reconciliation for each class of Provision is provided below: 
 

  Employee 
Benefit 

Operator 
Liability 

Restoration 
of Leased 
Properties 

Total 

  $000’s $000’s $000’s $000’s 
      
Balance at the beginning of the year  11,902 494 136 12,532 
Provisions made during the year  11,892 - - 11,892 
Provisions used during the year  (8,919) (169) - (9,088) 
Provisions reversed during the year  - - - - 
Balance at the end of the year  14,875 325 136 15,336 

 
Recognition and measurement 
 
Employee benefits 
 
Provision is made for employee benefits accumulated as a result of employees rendering services up to the end 
of the reporting period. These benefits include wages, salaries, annual leave and long-service leave. 
 
Liabilities in respect of services rendered that are not expected to be wholly settled within one year after the end 
of the reporting period in which the employees render the related services are recognised as long-term employee 
benefits. They are measured at the present value of the estimated future cash outflows to be made by the Group 
in respect of services provided by employees up to the reporting date. 
 
During the year Amana Living undertook a review of its industrial arrangements and identified some gaps in tea 
break entitlements as required by the Amana Living Home Care Staff Enterprise Agreement 2022, and 
preceding Agreements. 
 
Analysis has been completed for the period 26 September 2016 to 30 June 2023 and an amount of $1,145,000 
has been calculated as due to staff as at 30 June 2023 and included in the provision for employee benefits. It is 
anticipated that these payments will be made in the financial year ended 30 June 2024. 
 
Operator’s liability  
 
A provision is recognised which represents the cost of an operator’s liability at a lease for life retirement village.  
 
Restoration of leased properties 
 
In accordance with AASB 116 Property, Plant and Equipment, the Group recognises a restoration provision as 
part of the asset cost for leased premises. The provision is reviewed annually and re-measured if required. 
 
Key estimates and judgements 
 
Employee benefits 
 
Long service leave is measured at the present value of the benefits accumulated up to the end of the reporting 
period. The liability is discounted using an appropriate discount rate. Management requires judgement to 
determine the key assumptions used in the calculation of future increases in salaries and wages, future on-cost 
rates and future settlement dates of employee departures. 
 
Operator’s liability  
 
The calculation of the operator’s liability is based on estimated growth rates and the expected duration of 
contractual obligations, discounted using an appropriate discount rate.  
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Section 5: Other items 
 
5.1 Retained earnings 

  Consolidated  Amana Living Inc. 
  2023 2022  2023 2022 
  $000’s $000’s  $000’s $000’s 
       
Balance at beginning of financial 
year  119,010 126,910  118,474 126,187 
Profit/ (Loss) for the year  4,709 (7,900)  4,743 (7,713) 
Balance at end of financial year  123,719 119,010  123,217 118,474 

 
5.2 Movement in reserves 

  Consolidated  Amana Living Inc. 
  2023 2022  2023 2022 
  $000’s $000’s  $000’s $000’s 
       
(a) Reserve comprises       
        
General  2,306 2,306  2,306 2,306 
Specific purpose donations  283 275  283 275 
Fair value reserve of financial assets 
at FVOCI  3,022 2,020  3,022 2,020 
   5,611 4,601  5,611 4,601 
       
(b) Movements in reserves:       
        

i) General reserve  2,306 2,306  2,306 2,306 
        

The general reserve is used from time to time to transfer profits from retained earnings.  There is 
no policy of regular transfer. 

 
ii) Specific purpose donations       

        
Balance at beginning of financial 
year  275 275  275 275 
Transfer to from earnings  8 -  8 - 
Balance at end of financial year  283 275  283 275 

              
The specific purpose donation comprises care centre specific donations and is used to fund 
purchases for residents. 

 
iii) Fair value reserve of 

financial assets at FVOCI   
 

  
 

       
Balance at beginning of financial 
year  2,020 2,874  2,020 2,874 
Changes in fair value of financial 
assets   1,002 (854)  1,002 (854) 
Balance at end of financial year  3,022 2,020  3,022 2,020 
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5.3 Commitment of capital 

  Consolidated  Amana Living Inc. 
  2023 2022  2023 2022 
  $000’s $000’s  $000’s $000’s 
Property, plant and equipment       
Not later than 1 year  - 12,526  - 12,526 
Later than one year but not later than 
five years  - -  - - 

 
Commitments in the prior year related to the redevelopment of the Kinross Care Centre. 
 
 
5.4 Subsidiaries 
 
The consolidated financial statements include Amana Living Incorporated, and its wholly owned subsidiary, 
Amana Living Anglican Foundation. All intercompany transactions as disclosed in note 5.5 have been 
eliminated in full on consolidation. 
 
 
5.5 Related party disclosures 
 

  Amana Living Inc. 
  2023 2022 
  $000’s $000’s 
    
Disbursement from/ (payable to) subsidiary  (61) 185 
Intercompany receivable at year end  15 188 

 
 
The Members of the Board of Directors of Amana Living Incorporated during the year were: 
 
Mrs Sue Wilson (Chair) 
Mr Tim Urquhart (Deputy Chair) 
Mrs Jennifer Delany Vaessen (Treasurer) 
Mr Ian Thubron 
Dr. Gail Ross-Adjie 
Dr. Michael Gannon  
Mr Robert Breden  
Dr. Amanda Boudville (Appointed 11 August 2022) 
Ms Julie Harrison (Appointed 11 August 2022) 
 
 
Remuneration was not paid to members of the Board from either Amana Living Incorporated or Amana Living 
Anglican Foundation Incorporated. 
  

https://aus01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcharity.acnc.gov.au%2Fmanagepeople%2F%3Fid%3Db65c78ad-38af-e811-a960-000d3ad24282&data=05%7C01%7CNKelkar%40amanaliving.com.au%7Cc065986588b04bdec0a408da863a06b7%7C8d85af5558c04f48a485ffe66b80088b%7C1%7C0%7C637969881018302522%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=%2FwVXuvxbCorpn8np1lF%2BKHZ61UqRNGBhN%2BljFMtg0S0%3D&reserved=0
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5.6 Auditors’ remuneration 
 

  2023 2022 
  $000’s $000’s 
Audit and Review Services 
 

   

Auditors of the Group - KPMG    
Audit and review of Financial Statements – ALI   69 66 
Audit and review of Financial Statements – ALAF  7 6 
Audit and review of Financial Statements – Villages  24 22 
Audit and Review of Financial Statements – Group  100 94 
    
Assurance Services 
    
Auditors of the Group- KPMG    
Regulatory Assurance Services (Prudential Compliance)  8 7 
Total Audit fees   108 101 

 
 
5.7 Key Management personnel compensation 
 
Key management personnel compensation comprises short-term employee benefits, post-employment benefits, 
and termination benefits if applicable 
 

  Consolidated 
  2023 2022 
  $000’s $000’s 
    
Total Key Management personnel compensation  1,786 1,926 

 
 
5.8 Contingent Liabilities 
 
At 30 June 2023, the Group had no contingent liabilities. 
 
 
5.9 Additional information 
 
Amana Living Incorporated is an incorporated body that operates in Western Australia. 
 
Registered Office and Principal Place of Business: 
541 Hay Street, Subiaco WA 6008 
Tel: (08) 9424 6300 
 
 
6 Subsequent events 
 
At the date of this report there are no significant subsequent events.





  
 

KPMG, an Australian partnership and a member firm of the KPMG global organisation of independent member firms affiliated 
with KPMG International Limited, a private English company limited by guarantee. All rights reserved. The KPMG name and logo 
are trademarks used under license by the independent member firms of the KPMG global organisation. Liability limited by a 
scheme approved under Professional Standards Legislation. 
 

Independent Auditor’s Report
 
 

 

To the members of Amana Living Incorporated 

Opinion 

We have audited the Financial Report, of 
Amana Living Incorporated (the Entity). 

In our opinion the accompanying Financial 
Report of the Entity is in accordance with 
Division 60 of the Australian Charities and Not-
for-profits Commission (ACNC) Act 2012, and 
the Associations Incorporations Act 2015 
including:   

i. giving a true and fair view of the 
Group’s financial position as at 30 June 
2023, and of its financial performance 
and its cash flows for the year ended 
on that date; and 

ii. complying with Australian Accounting 
Standards – Simplified Disclosures 
Framework  and Division 60 of the 
Australian Charities and Not-for-profits 
Commission Regulations 2022 
(ACNCR). 

The Financial Report comprises: 

i. Consolidated statement of financial 
position as at 30 June 2023.  

ii. Consolidated statement of profit or loss 
and other comprehensive income, 
Consolidated statement of changes in 
equity, and Consolidated statement of 
cash flows for the year then ended. 

iii. Notes including a summary of significant 
accounting policies. 

iv. Directors’ declaration of the Entity. 

The Group consists of Amana Living Incorporated 
and the entities it controlled at the year end or from 
time to time during the financial year. 

 

Basis for opinion  

We conducted our audit in accordance with Australian Auditing Standards. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Our responsibilities under those standards are further described in the Auditor’s responsibilities for the 
audit of the Financial Report section of our report.  

We are independent of the Group in accordance with the auditor independence requirements of the 
ACNC Act 2012 and the ethical requirements of the Accounting Professional and Ethical Standards 
Board’s APES 110 Code of Ethics for Professional Accountants (including Independence Standards) 
(the Code) that are relevant to our audit of the Financial Report in Australia. We have fulfilled our other 
ethical responsibilities in accordance with these requirements. 
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Responsibilities of the Directors for the Financial Report 

The Directors are responsible for: 

i. Preparing the Financial Report that gives a true and fair view in accordance with Australian 
Accounting Standards - Simplified Disclosures Framework and the ACNC and ACNCR. 

ii. Preparing the Financial Report in accordance with the Associations Incorporations Act 2015. 

iii. Implementing necessary internal control to enable the preparation of a Financial Report that 
gives a true and fair view and is free from material misstatement, whether due to fraud or 
error. 

iv. Assessing the Group and Entity’s ability to continue as a going concern and whether the use 
of the going concern basis of accounting is appropriate. This includes disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting unless they 
either intend to liquidate the Group and Entity or to cease operations, or have no realistic 
alternative but to do so. 

Auditor’s responsibilities for the audit of the Financial Report 

Our objective is:  

i. to obtain reasonable assurance about whether the Financial Report as a whole is free from 
material misstatement, whether due to fraud or error; and  

ii. to issue an Auditor’s Report that includes our opinion.  

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with Australian Auditing Standards will always detect a material misstatement when it exists.  

Misstatements can arise from fraud or error. They are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of this Financial Report. 

As part of an audit in accordance with Australian Auditing Standards, we exercise professional judgement 
and maintain professional scepticism throughout the audit.  

We also: 

i. Identify and assess the risks of material misstatement of the Financial Report, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

ii. Obtain an understanding of internal control relevant to the Audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the registered Group’s internal control.  

iii. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Directors. 

iv. Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the registered Group and Entity’s ability 
to continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our Auditor’s Report to the related disclosures in the Financial Report or, if 
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
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evidence obtained up to the date of our Auditor’s Report. However, future events or conditions 
may cause the registered Group and Entity to cease to continue as a going concern.  

v. Evaluate the overall presentation, structure and content of the Financial Report, including the 
disclosures, and whether the Financial Report represents the underlying transactions and events 
in a manner that achieves fair presentation. 

We communicate with the Directors of the registered Entity regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

 

 

KPMG Matthew Hingeley 

 Partner 

 Perth 

 28 September 2023 
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Auditor’s Independence Declaration under subdivision 60-C 

section 60-40 of Australian Charities and Not-for-profits 

Commission Act 2012 

To: the members of Amana Living Incorporated 

I declare that, to the best of my knowledge and belief, in relation to the audit for the financial year ended 
30 June 2023 there have been: 

i. no contraventions of the auditor independence requirements as set out in the Australian 
Charities and Not-for-profits Commission Act 2012 in relation to the audit; and 

ii. no contraventions of any applicable code of professional conduct in relation to the audit. 

 

 
PAR_SIG_01 PAR_NAM_01 PAR_POS_01 PAR_DAT_01 PAR_CIT_01      

 

 

KPMG Matthew Hingeley 

 Partner 

 Perth 

 28 September 2023 
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