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PATRICIA KARVELAS: 
I want to bring in the Shadow Trade Minister Kevin Hogan now. 
Kevin Hogan, welcome to the program. 
 
KEVIN HOGAN: 
Thanks, PK. 
 
PATRICIA KARVELAS:
Peter Dutton says today you could have got a different outcome, but how can anyone believe that when no country has?
 
KEVIN HOGAN: 
Well, PK, I think Canada and Mexico did get a different outcome. So, we got slapped the general tariff of 10% across the board, which most countries around the world did, if not higher. But Canada and Mexico were able to get a whole lot of things exempted. 
So, they didn't get exempted as we know from steel and aluminium and they didn't get exempted from cars and you know, car components. But every other component within their FTAs that they've done with the US were exempt. And that's a lot of goods, all their agricultural product, a lot of others. 
So, Canada and Mexico are a bit of a standout for getting an exemption. So that's why we think, you know, we know he's a deal maker, as Arthur just said, we think we could have potentially got a deal like, Canada or Mexico.
 
PATRICIA KARVELAS: 
I have to fact check you. Canada and Mexico were slapped with tariffs today. It, it's not accurate to say that they, they were not, because they actually have been subjected to tariffs like the rest of the world.
 
KEVIN HOGAN: 
Yeah, they have certainly and two weeks ago they got slapped with the steel and aluminium tariffs, and today they got slapped with some tariffs on cars. 
 
PATRICIA KARVELAS: 
Yeah. So, they still have tariffs, what I'm saying. So, it's, it's not, I wouldn't say they've got - they've come out with a great deal today. I am sure they don't feel that way. Uh, in fact, cumulatively, cumulatively, we do actually have, uh, lesser imposition on us, don't we? 
 
KEVIN HOGAN: 
Well, what I'd say though, while we've just highlighted where Canada and Mexico did get slapped with a tariff, most of the goods and services that they sell to each other through their FTAs have been made exempt.
So yes, steel and aluminium are included, and obviously cars and the car components, but there's a lot of goods that they've got an exemption from both Canada and Mexico. So, you know, there is something there that. Someone did get, get exemption from. It's not just a slap tariff across the board.
And, and as Arthur just said too, you know, Trump's still open to negotiation on these things. We know he's transactional, leader to leader, so we still, there's still possibilities to get a better deal. 
 
PATRICIA KARVELAS: 
Sure. Australia's part of that where Australia hasn't decided to take them to the WTO for instance. 
You quoted Arthur, so let me also quote Arthur in a way that may be less helpful to you because he also said, uh, that the Trump Administration are determined to have higher tariffs. They believe that they will generate revenue. They want a protective effect, and they believe that they get that by minimizing exemptions and exceptions. He says it is a hard environment for any country to get an exemption here in the US at the moment.
Now that was in relation to a question on whether Peter Dutton could get a better deal. He was our Ambassador. He was one of your colleagues not that long ago. He doesn't actually agree that you could get a better deal. He says this is a widespread position of the United States…
 
KEVIN HOGAN: 
PK. I agree with a lot of what you just said.
Everyone around Trump has the same view on tariffs. The commerce secretary, the trade secretary, all those people believe in tariffs. I understand that and I get that, but look, I think there are examples like Canada, like Mexico, they've had a whole lot of products made exempt. 
I'm a free trade believer. I think we should be doing everything we can to go over and sell this story. As we know, I've been critical. You and I have discussed this before. I've been critical that Albanese five months since Trump has been elected as President, has never really shown a willingness to go over a meeting. I think that's been a mistake.
However, I agree this wouldn't be easy. This is not going to be an easy thing to convince them of. But look, I think America has made a really bad decision today. I've called this not liberation day, but I think history will look this as a judgement day on America and the Trump administration, and I think it'll look back and say this was a bad day for America. A bad day for American consumers. A bad day, I think for the outlook for world growth, because you know, again, countries like China, countries or blocks like the European Union may well now put on other tariffs as well. 
If we go into a trade war. This won't be good for Australia and global growth. So, I think this is not a good day for a whole lot of people.
 
PATRICIA KARVELAS: 
No, it is definitely a pretty negative day for the world economy, that's for sure. But in criticizing the Albanese government, and you know, we all understand we're in an election campaign, but in putting the emphasis there, isn't there a danger that you're sending a signal to Australians that you're putting more of an onus or burden on the Albanese government than the Trump administration who are like the responsible for this behaviour? 
 
KEVIN HOGAN: 
Well, no. Well, I'll clarify that PK. I've started most of my interviews today by criticizing this decision by the Trump administration. I think, as I just said, I think this will be more looked upon as a judgement day for the Trump administration.
I think they've made a really bad decision. I think they've made a really bad decision for the American consumer, and I think they've made a really bad decision for global growth and relationships. Around the globe. However, I am making the point - and I think it's valid - that our Prime Minister has been a little bit missing in action.
He's never shown to be on the front foot with this. You know, he's never, he can't get a phone call, can't get a meeting. And I think it's valid to say that that's been disappointing. 
 
PATRICIA KARVELAS: 
So, if Peter Dutton got a phone call at a meeting, do you really believe, you know, hand on heart that you think that he'd walk out with a deal when no other country did?
 
KEVIN HOGAN: 
Well, again, I'll make the point. I think Canada and Mexico have got some sort of deal, but I would have much more faith in the leadership of Peter Dutton in getting a deal than Anthony Albanese. Now you might say, I might say that, but I think history supports that as well, in the sense that we've got a deal previously.
I know this deal would be harder, but look, I just don't get a willingness from the Prime Minister Albanese to be involved. He said on Sunday on Insiders that he's leaving it to officials. I just don't think that's the way he should be working this. 
And I do make the caveat, PK, and I do agree of most of the points that you've made. Trump is a believer in tariffs or the people around him believe this. It would've been, it's going to be a difficult thing to do, but you've got to give it your best shot. And I don't think necessarily we have. 
 
PATRICIA KARVELAS: 
Okay. Penny Wong spoke to me a little earlier, the Foreign Minister. She said, we don't want to deal at any cost. Do you agree? 
 
KEVIN HOGAN: 
Absolutely. And we agree the pharmaceutical benefit scheme is off the table, biosecurity laws off the table and media laws with social media off the table. 
Remember we've had a Free Trade Agreement. I mean, Arthur was involved with it. We did the Free Trade Agreement with the United States 20 years ago and these things were carved out. 
So, we do not need to compromise here. We think we have a good story to sell. We think it's good for the Americans. Lots of other parts of our relationship that have been mentioned, we're a secure supply chain from some things that are very important to them. The national security relationship we have, I think is important. 
And PK, I disagree with some of the comments that have been made by other people you've spoken to. I personally believe AUKUS will outlive the Trump Presidency. It will outlive Prime Minister Albanese’s prime ministership, and it will out believe Starmer’s prime ministership in the UK.
I think the relationship is still strong and I think it's still important. We disagree on this policy issue. We should disagree and we should be having, you know, it's civil and okay for a relationship to have disagreements as we should on this. 
 
PATRICIA KARVELAS: 
Your leader, Peter Dutton, a little earlier today mentioned defence. Should the Defence relationship, Pine Gap, all of it be part of the negotiation to try and get a deal? 
Should AUKUS and other arrangements be part of the leverage that we try to obtain in these negotiations? 
 
KEVIN HOGAN: 
Well, I don't think they should be used as leverage in the sense if you don't give us this, we won't give you that.
As far as national security goes, no, I don't think they're on the poker table if you like, but I think it's part of the story when you do get to sit down with him and have a chat and do eyeball him that you tell him the story, you know, there's a national security things here - a supply chain that's important to you.
We have a good economic relationship. We've had a good national security relationship and there a whole lot of different dimensions we have in the relationship. 
So, I think it's certainly important to talk about those things, but I wouldn't be using them as leverage. They're far too important. 
 
PATRICIA KARVELAS: 
Well, it's certainly, very interesting times, isn't it? What a time to be alive. Thank you so much for joining us, Kevin Hogan. 
 
KEVIN HOGAN: Thanks, PK. 
 
ENDS



