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Develop Global (DVP) 
PIONEER DOME CONTRACT AWARD 
Analyst | Hayden Bairstow 

QUICK  READ 

DVP has awarded the key open pit mining and crushing contract for its Pioneer Dome 
lithium DSO project to MLG Oz (MLG AU, BUY, A$1.40 Price Target), a major milestone 
that keeps the project on track for first shipments in the December 2026 quarter. Pre-
production capital remains modest at A$35-40m, in line with previous guidance and 
our base case, with the project fully funded through the US$400m Trafigura financing 
and offtake package secured earlier this month. Current market conditions imply a 
realised DSO price of A$400-500/t, consistent with our forecasts. A further 79 infill 
holes have been completed ahead of mining, with an updated resource expected in 
1QFY27, and DVP continues to assess extending the operation underground, already 
partially captured in our base case. We make no change to forecasts and maintain 
our BUY rating and A$7.50 price target. 

KEY  POINTS 

Mining and crushing contract awarded: DVP has awarded the key A$70m open pit 
mining and crushing contract for Pioneer Dome to MLG Oz, covering drill and blast, 
load and haul, and crushing and screening, with mobilisation targeted for mid-July. 

Modest capital to first production: Pre-production capital is modest at A$35-40m, 
in line with previous guidance and our base case. The project is fully funded through 
the US$400m Trafigura financing and offtake package announced earlier this month. 

Strong pricing environment: DVP noted that current market conditions imply a 
realised price for lithium DSO of A$400-500/t for 1.2% Li2O, in line with our forecasts 
and supporting strong free cash flow. 

Production expected before the end of 2026: First shipments of lithium DSO are 
expected in the December 2026 quarter, in line with our base case, following the 
Board's FID, binding Trafigura offtake and approvals already in place. 

Updated resource expected in the next few months: A further 79 infill holes have 
been completed ahead of mining, with an updated resource due in 1QFY27. Results 
were better than expected and point to potential to lift the resource grade. 

VALUATION  &  RECOMMENDATION  

The awarding of the mining and crushing contract is a major step for Pioneer Dome, 
with development on track to commence shipments before the end of the year. The 
latest drilling also highlights the potential to extend the project underground, which 
is already partially captured in our base case forecasts. We make no change to our 
forecasts or A$7.50 price target. 

Please refer to important disclosures from 
page 8 

BUY 
Current Price 
Price Target 
TSR 

A$6.43 
A$7.50 

17% 

Ticker DVP ASX
Sector: Metals & Mining

Shares on issue (m) 330
Market Cap (A$m) 2,079
Net cash (debt) (A$m) 20
Enterprise Value (A$m) 2,059

52 Week High 7.51
52 Week Low 3.16
ADTO (A$m) 6.63

Key Metrics FY26E FY27E FY28E
P/E (x) 100.8 15.8 11.6
EV/Ebit (x) nm 10.1 7.5
EV/Ebitda (x) 49.7 7.0 5.0
FCF yield (%) (5.1%) (4.5%) 4.7%
Dividend yield (%) 0.0% 0.0% 0.0%

Financial Summary FY26E FY27E FY28E
Revenue (A$m) 377 788 1,043
Ebitda (A$m) 42 316 429
Ebit (A$m) 13 219 284
Earnings (A$m) 21 132 179

Op cash flow (A$m) 37 253 327
Capex (A$m) (133) (312) (225)
Free CF (A$m) (106) (93) 98

Debt (cash) (A$m) (6) 141 45
Gearing (%) (1%) 17% 5%

Production
Copper (kt) 5.4 10.9 13.1
Zinc (kt) 12.6 28.0 39.9
Lead (kt) 3.2 6.0 9.1
Gold (koz) 1.5 5.0 7.2
Silver (koz) 255.9 712.6 1,079.2

Share price performance and volume

Source: FactSet, Argonaut, June 2026
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Figure 1 - Earnings and valuation summary

Develop Global Limited Recommendation BUY
ASX: DVP Share price (A$) A$6.43 Price Target (A$) A$7.50

Market Cap (A$m) 2,122 TSR (%) 17%
Analyst: Hayden Bairstow Shares (m) 330
www.argonaut.com
Key metrics FY25 FY26E FY27E FY28E FY29E FY30E Commodity price assumptions FY25 FY26E FY27E FY28E FY29E FY30E
EPS (Ac) 26.8 6.1 39.9 54.2 89.1 112.0 Copper price (US$/lb) 4.22 5.34 6.05 6.18 6.48 6.49
DPS (Ac) 0.00 0.00 0.00 0.00 14.20 33.60 Zinc price (US$/lb) 1.28 1.44 1.63 1.70 1.65 1.65

Lead price (US$/lb) 0.90 0.89 0.90 0.93 0.98 1.03
P/E (x) nm 102.9 16.1 11.9 7.2 5.7 Gold price (US$/oz) 2,821 4,248 4,700 5,500 5,775 5,175
EV/Ebit (x) nm nm 10.3 7.6 3.9 2.4 Silver price (US$/oz) 31.57 62.98 78.25 91.75 96.50 86.50
EV/Ebitda (x) nm 50.8 7.2 5.1 2.6 1.7 Spot A$/US$ (x) 0.65 0.68 0.74 0.74 0.72 0.70
EV/Production (x) nm nm nm nm nm nm

Mining Services FY25 FY26E FY27E FY28E FY29E FY30E
Free cash flow yield (%) (3.4%) (5.0%) (4.4%) 4.6% 21.7% 25.5% Revenue (A$m) 216.8 222.6 143.9 139.8 136.2 138.7
Dividend yield (%) 0.0% 0.0% 0.0% 0.0% 2.2% 5.2% Mine production details FY25 FY26E FY27E FY28E FY29E FY30E
Net debt (cash) (A$m) 74.1 (5.9) 140.6 45.0 (412.6) (849.7) Woodlawn
Gearing (%) 14% (1%) 17% 5% (56%) (143%) Copper (kt) 0.0 5.4 10.9 11.5 11.5 11.5

Zinc (kt) 0.0 12.6 28.0 31.8 31.8 31.8
Profit & Loss FY25 FY26E FY27E FY28E FY29E FY30E Lead (kt) 0.0 3.2 6.0 8.7 8.8 8.8
Sales revenue (A$m) 231.5 376.8 788.1 1,042.9 1,483.0 1,573.3 Gold (koz) 0.0 1.5 5.0 6.6 6.7 6.7
Operating costs (A$m) (184.7) (317.8) (454.0) (595.4) (815.1) (814.0) Silver (koz) 0.0 255.9 712.6 871.0 877.4 877.4
Exploraton expense (A$m) 0.0 0.0 0.0 0.0 0.0 0.0 AISC (A$/lb) 0.00 8.99 1.59  (0.09)  (0.00) 0.72
Corporate overhead (A$m) (21.3) (17.4) (18.1) (18.6) (19.2) (19.8) Yitirrti
Ebitda (A$m) 25.4 41.7 316.0 429.0 648.7 739.5 Copper (kt) 0.0 0.0 0.0 1.6 6.7 12.7
Depreciation (A$m) (28.8) (28.6) (97.2) (145.1) (212.5) (211.1) Zinc (kt) 0.0 0.0 0.0 8.2 60.6 74.4
Ebit (A$m) (3.4) 13.1 218.8 283.8 436.2 528.4 Lead (kt) 0.0 0.0 0.0 0.5 1.3 1.5
Net interest (A$m) (1.5) 0.1 (30.8) (28.3) (16.4) (0.5) Gold (koz) 0.0 0.0 0.0 0.6 1.7 1.9
Pre-tax profit (A$m) (4.8) 13.1 188.1 255.5 419.9 527.9 Silver (koz) 0.0 0.0 0.0 208.3 590.1 694.2
Tax (A$m) 77.6 7.5 (56.4) (76.7) (126.0) (158.4) AISC (A$/lb) 0.00 0.00 0.00 4.71  (3.02)  (1.54)
Underlying earnings (A$m) 72.8 20.6 131.6 178.9 293.9 369.5 Pioneer Dome
Exceptional items (A$m) 0.0 0.0 0.0 0.0 0.0 0.0 Lithium DSO (kt) 0.0 0.0 570.0 840.0 840.0 600.0
Reported Earnings (A$m) 72.8 20.6 131.6 178.9 293.9 369.5 AISC (A$/t) 0 0 246 266 268 269

Cash flow statement FY25 FY26E FY27E FY28E FY29E FY30E Reserves
Net profit (A$m) 72.8 20.6 131.6 178.9 293.9 369.5 Project Ore (mt) Cu (%) Pb (%) Zn (%) Au (g/t) Ag (g/t)
Depreciation (A$m) 28.8 28.6 97.2 145.1 212.5 211.1 Woodlawn 6.0 1.48% 1.27% 3.58% 0.43 28.95
Exploration, interest and tax (A$m) (77.7) (9.0) 35.5 15.0 24.8 16.4 Yitirrti 8.8 1.14% 0.25% 5.44% 0.13 20.56
Working Capital (A$m) (3.9) (3.2) (11.4) (11.8) (9.7) 8.2 Total 14.8 1.27% 0.66% 4.69% 0.25 23.96
Other (A$m) (7.4) 0.0 0.0 0.0 0.0 0.0
Operating cash flow (A$m) 12.6 37.0 252.9 327.2 521.4 605.2 Project Ore (mt) Li2O (%) Li2O (kt) Spod (kt) LCE (kt)
Capital expenditure (A$m) (58.4) (132.7) (312.1) (224.6) (56.9) (59.6) Pioneer Dome 0.0 0.00% 0.0 0 0
Exploration (A$m) (1.7) (4.4) (4.0) (4.1) (4.3) (4.4) Total 0.0 0.00% 0.0 0 0
Other (A$m) (24.4) (6.2) (30.0) 0.0 0.0 0.0
Free cash flow (A$m) (71.9) (106.3) (93.2) 98.5 460.3 541.2 Resources
Dividends (A$m) 0.0 0.0 0.0 0.0 0.0 (101.6) Project Ore (mt) Cu (%) Pb (%) Zn (%) Au (g/t) Ag (g/t)
Equity (A$m) 17.0 174.1 0.0 0.0 0.0 0.0 Woodlawn 11.3 1.78% 2.13% 5.82% 0.49 45.96
Debt draw / (repay) (A$m) 71.1 355.1 (79.3) (106.6) (133.3) (142.0) Yitirrti 13.8 1.10% 0.32% 5.68% 0.11 23.49
Net cash flow (A$m) 16.2 422.9 (172.5) (8.1) 327.0 297.6 Kangaroo Caves 3.6 0.76% 0.34% 5.99% 0.00 15.19

Total 28.7 1.32% 1.03% 5.77% 0.24 31.27
Balance sheet FY25 FY26E FY27E FY28E FY29E FY30E
Current assets Project Ore (mt) Li2O (%) Li2O (kt) Spod (kt) LCE (kt)
Cash at bank (A$m) 58.6 498.6 326.1 318.0 645.0 942.6 Cade 8.2 1.20% 98.5 1,728 244
Receivables (A$m) 29.7 50.8 83.4 117.0 144.9 121.5 Davy 2.2 1.03% 22.7 397 56
Inventories (A$m) 26.7 30.7 50.4 70.8 87.6 73.5 Heller 0.7 1.02% 7.2 125 18
Other (A$m) 6.3 4.3 4.3 4.3 4.3 4.3 Total 11.1 1.16% 128.3 2,251 318
Current assets (A$m) 121.3 584.4 464.3 510.2 881.8 1,141.8
Non-Current assets Board and Management
PP& E and Development (A$m) 307.6 425.7 640.6 720.1 564.5 413.0 Michael Blakiston Non-Executive Chairman
Exploration & evaluation (A$m) 192.3 197.4 201.4 205.4 209.4 213.4 Bill Beament Managing Director
Other (A$m) 16.9 24.4 24.4 24.4 24.4 24.4 Justine Magee Non-Executive Director
Non-Current assets (A$m) 602.6 741.3 960.2 1,043.7 892.1 744.6 Duncan Bradford Non-Executive Director
Total assets (A$m) 723.9 1,325.7 1,424.5 1,553.9 1,773.9 1,886.4 Shirley In't Veld Non-Executive Director
Current liabilities Substantial shareholders Shares (m) Stake (%)
Payables (A$m) 58.8 102.9 169.1 237.3 293.8 246.3 Bill Beament 64.9 19.7%
Short-term debt (A$m) 42.4 106.7 100.9 79.6 52.9 24.5 Blackrock Group 28.3 8.6%
Other (A$m) 3.8 8.0 8.4 8.8 9.3 9.8 Top 20 236.0 71.5%
Current Liabilities (A$m) 112.2 226.9 287.6 335.0 365.2 289.8
Non-current liabilities Valuation Spot Prices Argonaut forecasts
Long-term debt (A$m) 107.7 394.2 373.3 290.4 185.9 74.3 Asset A$m A$sh A$m A$sh
Lease liabilities (A$m) 8.1 32.7 30.1 27.8 25.6 23.7 Woodlawn 888.8 2.59 789.1 2.30
Provisions (A$m) 31.2 45.5 47.7 50.1 52.6 55.3 Yitirrti 930.7 2.71 776.7 2.26
Contract liabilities(A$m) 8.2 0.0 0.0 0.0 0.0 0.0 Pioneer Dome 466.5 1.36 313.2 0.91
Other (A$m) 0.0 0.0 0.0 0.0 0.0 0.0 Mining Services 118.6 0.35 118.6 0.35
Non-Current liabilities (A$m) 155.5 473.4 452.2 369.4 265.2 154.2 Resources 449.1 1.31 399.7 1.16
Total liabilities (A$m) 267.7 700.3 739.9 704.3 630.4 444.0 Exploration 150.0 0.44 150.0 0.44
Net assets (A$m) 456.3 625.5 684.7 849.6 1,143.5 1,442.4 Hedge book 0.0 0.00 0.0 0.00
Equity Corporate overhead (81.4) (0.24) (81.4) (0.24)
Contributed equity (A$m) 599.3 781.0 781.0 781.0 781.0 781.0 Unpaid capital 0.4 0.00 0.4 0.00
Accumulated earnings (losses) (143.5) (156.1) (96.9) 68.0 362.0 660.8 Cash 398.3 1.16 351.0 1.02
Total attributable equity 455.8 624.9 684.1 849.0 1,143.0 1,441.8 Debt (546.6) (1.59) (511.4) (1.49)
Minorities (A$m) 0.5 0.6 0.6 0.6 0.6 0.6 Total 2,774.6 8.08 2,305.9 6.72
Total Equity (A$m) 456.3 625.5 684.7 849.6 1,143.5 1,442.4 Price Target (50/50 spot/base case) 7.50
Source: DVP, Argonaut Research, June 2026
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Eight Key Charts
Figure 2: Mining Services Revenue Figure 3: Woodlawn production and cost outlook

Figure 4: Pioneer Dome production and cost outlook Figure 5: Yitirrti production and cost outlook

Figure 6: Copper reserves by project Figure 7: Copper resources by project

Figure 8: Net cash build vs market cap Figure 9: NPV Breakdown

Source: DVP, Argonaut Research, June 2026
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P I O N EE R  DO M E MI N I N G C O N T R A C T  A W A R DE D  

Path to first production 
DVP has awarded the open pit mining and crushing contract for its Pioneer Dome 
lithium DSO project to Kalgoorlie-based MLG Oz. The A$70m contract covers drill 
and blast, load and haul, crushing and screening, and supporting surface activities 
over an approximate 12-month term. MLG was selected through a competitive 
tender, with its regional workforce, nearby maintenance facilities, and lithium 
crushing experience – including at Mineral Resources' (MIN AU, BUY, A$81.00 Price 
Target) Bald Hill mine – underpinning the award. Mobilisation is targeted for mid-July 
2026, with mining from August and crushing from September.  

The contract is one of the last major commercial steps ahead of first production and 
cashflow, which remain on track for the December 2026 quarter. It follows the 
Board's Final Investment Decision earlier this month, a binding Trafigura offtake 
covering a minimum of 750,000t of DSO, and approvals already in place. The FID 
was based on mining 850,000t of DSO from an open pit.  

Modest capital and strong economics  
Pioneer Dome is a capital-light, fast-to-market operation, with pre-production 
capital estimated at A$35-40m. The project is fully funded through the US$400m 
financing and offtake package secured with Trafigura earlier this month, which also 
covers the Sulphur Springs (Yitirrti) project. With current market conditions implying 
a realised DSO price of A$400-500/t for 1.2% Li2O, the simple DSO positions the 
project to generate strong free cash flow from the December quarter.  

DR I L L I N G S U P P O R T S  R E S O U R C E G R A D E U P S I D E   

Strong infill results 
Assay results have been received for 123 of 234 holes from the 20,000m infill 
program completed at Pioneer Dome in May 2026, with results highlighting high-
grade Li2O mineralisation and low iron and mica impurities across both the Stage I 
open pit and the Stage II underground mine under evaluation. Significant 
intersections include 32m at 1.71% Li2O, 29m at 1.70% Li2O, 30m at 1.64% Li2O 
and 33m at 1.53% Li2O, each carrying Ta2O5 credits. 

Combined with previously reported results, the average length-weighted infill 
intersection within the proposed Cade Stage I open pit and Stage II underground is 
15.8m at 1.45% Li2O. The results were better than expected and point to potential to 
lift the resource grade, with consistently thick zones above 1.45% Li2O returned 
throughout both the planned open pit and underground. 
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Figure 10: Pioneer Dome infill drilling results (plan-section) 

 
Source: DVP, June 2026 

UP DA T ED  R E S O U R C E D U E I N  S EP T E MB ER  Q U A R T ER  

Resource model refresh 
The latest assay results and a new geological interpretation are scheduled to be 
incorporated into an updated Mineral Resource estimate and grade-control model in 
the September quarter. With the infill drilling returning grades ahead of the current 
model, the update presents scope to lift the resource grade. 

Underground optionality 
DVP continues to evaluate extending the operation beyond the initial open pit into a 
Stage II underground mine, with the infill program confirming high-grade 
mineralisation within the Stage II underground area under evaluation. We already 
partially capture the underground in our base case, which assumes a smaller open 
pit followed by an underground operation, and see scope for further extensions 
depending on market conditions. 

Figure 11: Pioneer Dome assay results (west viewing long-section) 

 
Source: DVP, June 2026 
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ARGONAUT  OUTLOOK  VS  CONSENSUS  

Our Woodlawn production forecasts are at the upper end of consensus  
Our Woodlawn copper production forecasts are at the upper end of Visible Alpha 
consensus ranges for FY26-FY30.  

Figure 12: Argonaut production forecasts vs Visible Alpha consensus (kt) 

 
Source: Visible Alpha, Argonaut Research, June 2026 

Revenue above consensus averages 
Our revenue forecasts are in line with Visible Alpha consensus for FY26 but at the 
upper end of the range for FY27 and FY29-FY30. 

Figure 13: Argonaut revenue forecasts vs Visible Alpha consensus (A$m)  

 
Source: Visible Alpha, Argonaut Research, June 2026 
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VALUATION  AND  RISKS  

Price target and valuation 
We make no change to our forecasts or A$7.50 price target on this update. The 
awarding of the mining and crushing contract de-risks the path to first production at 
Pioneer Dome but does not alter our base case, with the project's modest capital, 
December-quarter timing and pricing all in line with our existing assumptions. Our 
price target methodology assumes a 50/50 blend of our NPV using Argonaut 
commodity price forecasts and at spot prices. 

Our NPV is dominated by discounted cash flow valuations of our development 
scenario for the Woodlawn project, with lesser contributions from Pioneer Dome and 
Yitirrti. We also capture resources not incorporated into our production forecasts at 
5.0% of in ground value. Our NPV also factors in current cash and debt balances and 
corporate overhead costs. 

Figure 14: Price target is a 50/50 blend of spot and Argonaut NPV 

 
Source: DVP, Argonaut Research, June 2026 

Key risks to our base case 
Variances in commodity prices that differ from our base case forecasts present the 
most material risk to our earnings and valuation for DVP and we outline the potential 
impact on earnings above.  

Our forecasts DVP’s Mining Services assume the company secures extensions to the 
current contract at the Finniss. Should this not occur there is downside risk to our 
medium-term earnings forecasts for the Mining Services business.  

Operating and capital cost assumptions for Pioneer Dome and Yitirrti mate recently 
updated company estimates. Variances from these assumptions to actual outcomes 
can have a material impact on our earnings forecasts and valuation for DVP. 
 
  

Valuation Spot Prices Argonaut forecasts
Asset A$m A$sh A$m A$sh
Woodlawn 888.8 2.59 789.1 2.30
Yitirrti 930.7 2.71 776.7 2.26
Pioneer Dome 466.5 1.36 313.2 0.91
Mining Services 118.6 0.35 118.6 0.35
Resources 449.1 1.31 399.7 1.16
Exploration 150.0 0.44 150.0 0.44
Hedge book 0.0 0.00 0.0 0.00
Corporate overhead (81.4) (0.24) (81.4) (0.24)
Unpaid capital 0.4 0.00 0.4 0.00
Cash 398.3 1.16 351.0 1.02
Debt (546.6) (1.59) (511.4) (1.49)
Total 2,774.6 8.08 2,305.9 6.72
Price Target (50/50 spot/base case) 7.50

 

 

Price target unchanged at 
A$7.50 
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Important Disclosure  
Argonaut Securities Pty Limited acted as Joint Lead Manager and Joint Bookrunner to the Placement to raise 
$180M announced in June 2025 and received fees commensurate with these services. Argonaut holds or controls 
200,000 DVP shares. The writing analyst owns share in DVP. 

Information Disclosure 
Each research analyst of this material certifies that the views expressed in this research material accurately 
reflect the analyst's personal views about the subject securities and listed corporations. None of the listed 
corporations reviewed or any third party has provided or agreed to provide any compensation or other benefits in 
connection with this material to any of the analyst(s). 

For U.S. persons only 
This research report is a product of Argonaut Securities Pty Limited, which is the employer of the research 
analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are 
resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and 
therefore the analyst(s) is/are not subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy 
the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations 
regarding, among other things, communications with a subject company, public appearances and trading 
securities held by a research analyst account. 
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